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LIMITED REVIEW REPORT FOR THE FIRST QUARTER ENDED ON 30TH JUNE , 2016

1. We have reviewed the accompanying statement of unaudited financial results of The Baroda Rayon 
Corporation limited (“the Company”) for the quarter ended 30th June, 2016 (“the Statement”) 
This statement is the responsibility of the Company’s Management and has been approved by the 
Board of Directors. Our responsibility is to issue a report on these financial statements based on our 
review.

i

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, 
Engagements to Review Financial Statements issued by the Institute of Chartered Accountants of India. 
This standard requires that we plan and perform the review to obtain moderate assurance as to whether 
the financial statements are free of material misstatement. A review is limited primarily to inquiries of 
company personnel and analytical procedures applied to financial data and thus provide less assurance 
than an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

3. The Company has during the quarter continued to provide depreciation on tangible fixed assets based 
on the useful lives prescribed under Schedule XIV to the Companies Act, 1956 instead of re-estimating 
useful lives to comply with the Schedule II of the Companies Act, 2013 which is made effective from 
ApriH, 2014. The management has explained that the useful lives based on Schedule II will be 
ascertained at the end and consequently. We are unable to quantify the impact of the same on the 
depreciation and amortization expenses and on profit for the quarter

4. a) in financial statements, the accounts have been prepared on going concern basis. However the net 
worth of the Company had been fully eroded due to the continued losses, the Company’s entire 
operations have been suspended since August' 2008 and there are many legal cases pending against 
the Company which may affect the future functioning of the Company. In our opinion, the Company is 
not a going concern, though accounts have been prepared on historic cost basis. No valuation reports is 
obtained for arriving at the fair market value of the assets, hence we are unable to report on the 
realizable value of the asset valuation as well as the provision for impairment.



In the absence of key personnel in accounting and finance departments and the non-availability of 
adequate data and information for its accounting compilation, the Company had to prepare the 
accounts ongoing concern basis. Consequently no adjustments have been made in the accounts 
relating to the recoverability of recorded assets and in respect of recorded liabilities and contingent 
liabilities that might devolve on the Company.

b) The Company could not make full payment of settled past dues as desired in the terms of wage 
settlement agreement and no fresh renewal agreement was entered as the agreement has expired. 
Subsequently, employee Union has filed the litigation in September’ 2008 for recovery of their total 
dues against the Company at Gujarat High court. The Hon’ble High court has directed to resolve the 
litigation by way of arbitration process; accordingly Company had filed the necessary affidavit with 
Board. The arbitration award was given in favour of the labour, however the Company has challenged 
the said Order Under provision of Section 34 of Arbitration and Conciliation Act, 1996.Consequently, 
the award is automatically stayed. Simultaneously, the Company has referred the said matter with 
Hon’ble BIFR for making necessary modification in Modified Debt Restructuring Scheme (MDRS). 
The matter is pending with the Board. In absence of the information, we are unable to express any 
opinion on probable liabilities on account of the non compliance and expiry of the said agreement and 
the pending disposal of final verdict in arbitration award.

5. Based on our limited review, conducted as above subject to what is stated in paragraph 3 & 4(a) to 4(b) 
above, nothing has come to our attention that causes us to believe that the accompanying statement of 
unaudited financial results prepared in accordance with applicable accounting standards and other 
recognized accounting practices and policies has not disclosed the information required to be disclosed 
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 including the mannc/ in which it is to be disclosed, or that it contains any material misstatement.
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